RECORD OF PROCEEDINGS

MINUTES OF A REGULAR MEETING
OF THE BOARD OF DIRECTORS OF THE
STONEGATE VILLAGE METROPOLITAN DISTRICT
HELD
March 19, 2014

A regular meeting of the Board of Directors of the Stonegate Village Metropolitan District was
held on Wednesday, March 19, 2014, at the Stonegate Community Center, 10326 Stonegate
Parkway, Parker CO 80134 at 5:00 p.m.

Attendance: In Attendance were Directors:

Lisa Hyvonen
Chris Kannawin
Dan Schmick
Norman Shaw
Steve Williams

Also in attendance were:

Jim Hunsaker; Spencer Fane and Grimshaw

Ger Whelan; Colorado Water Systems

Jim McGrady and Sue Blair; CRS

Alan T. Matlosz; George K. Baum & Company
Austin Wenger; Keeping It Green

Kim Crawford and Monica Rosenbluth; Butler Snow

Call to Order: The meeting was called to order at 5:04 p.m. by Director Shaw.
Disclosure of Potential Directors Hyvonen, Kannawin, Schmick, Williams and Shaw
Conflicts of Interest: declared that they had no conflicts of interest.

Items from Citizens: There were no comments from the public.

Consent Agenda : Upon a motion duly made by Director Kannawin seconded by

Director Shaw and, upon vote, the Board unanimously approved the
following items on the consent agenda: Work Orders and the
Minutes of February 19, 2014 regular meeting.

Financials: Mr. McGrady reviewed the financial statements for the period
ending February 28, 2014. After discussion, Director Shaw made a
motion to accept the Financials as presented. Director Schmick
seconded the motion and, upon vote, they were unanimously
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WISE

Parker Water & Sanitation

as presented. Upon second by Director Schmick, vote was taken
and motion carried unanimously. Mr. McGrady stated that the
public hearing to rate rates is scheduled for the April 16" regular
meeting.

Mr. Matlosz stated that closing is scheduled at the end of April. A
pre-closing meeting will be scheduled to review all documents.

Mr. McGrady stated that the Board has a unique opportunity to take
care of 80% of the District’s renewable water needs by committing
to WISE. Approval of Resolution 2014-02 would increase the
District’s commitment to WISE water deliveries from 500 acre-feet
to 1,000 acre-feet per year, increasing the District’s monetary
commitment from $7,000,000 to $13,000,000, which includes all
capacity, delivery to Reuter Hess, etc. Mr. Hunsaker stated that
our commitment will go through the County or WDA to move head,
and that it will be brought back before the Board. Mr. McGrady
will meet with John Simmons in identifying the District’s restricted
cash. Director Schmick moved that the Board approve Resolution
2014-02. Upon second by Director Kannawin, vote was taken and
motion carried unanimously.

Mr. McGrady included in the Board packet a proposal from Black
and Veatch in the amount of $19,740 to provide water alternatives.
No action was taken by the Board.

Mr. McGrady requested that the Board consider approval of
Amendment No. 3 to Parker Water and Sanitation’s agreement for
the 2014 Water and Wastewater Master Plan Updating, adding a
new Work Order to evaluate' the District’s Reclaimed Water
Conveyance to Reuter Hess Reservoir and authorizing the District
Manager to sign a letter agreement with Parker to pay for said
conveyance evaluation. Mr. McGrady stated that Ron Redd and
Pieter Van Ry with Parker Water and Sanitation indicated they
would be happy to participate in a study to develop a plan to use
and reuse water from the SVMD Wastewater Treatment Facility
plant by delivering reusable return flows to the Parker Wastewater
Treatment Plant, then pumping return flows to Reuter Hess. The
total cost of the routing study is $29,000. A letter agreement
between SVMD and PWSD will be developed to ensure that PWSD
is compensated for the study by SVMD.

Director Shaw moved that the Board approve Amendment No. 3
and authorize Mr. McGrady to execute a letter agreement with
Parker Water and Sanitation District to pay for the routing study.
Upon second by Director Kannawin, vote was taken and motion
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Operations — WWTP

Executive Session

General Session

Adjournment:

Ger Whelan reported that the step screen went offline at
Thanksgiving but it is now repaired and working. He stated it was
great working with Jim McGrady. The District is sending flows to
ACCWA for the first time as a filter was giving us trouble. 8,000
gallons were sent last winter.,

Mzr. Hunsaker requested that the Board enter into Executive Session
pursuant to Section 24-4.6-402(2)(b) and (e), C.R.S., to receive
advice from legal counsel and to develop negotiating strategy.
Director Kannawin moved that the Board enter into Executive
Session at 6:22 p.m. Upon second by Director Shaw, vote was
taken and motion carried unanimously.

The Board reconvened into General Session at 6:52 p.m.

Upon a motion duly made and seconded, the Board voted
unanimously to adjourn the meeting.

Resj ctfully sul mitted,

&0y,

SCCI etary for Mtlng




