RECORD OF PROCEEDINGS

MINUTES OF A REGULAR MEETING
OF THE BOARD OF DIRECTORS OF THE
STONEGATE VILLAGE METROPOLITAN DISTRICT
HELD
May 20, 2015

A regular meeting of the Board of Directors of the Stonegate Village Metropolitan District was
held on Wednesday, May 20, 2015, at the Stonegate Community Center, 10326 Stonegate
Parkway, Parker Colorado, at 5:30 p.m.

ATTENDANCE: Present were Directors:

Lisa Hyvonen
Greg Sanford
Roger Husbands
Mary Sanner
Steve Olson

Also in attendance were:

David O’Leary, Esq.; Spencer Fane Britt & Browne LLP
John Simmons; Simmons and Wheeler

Ger Whelan; Colorado Water Systems

Kurt Schlegel, Community Resource Services of Colorado
Bill Goetz; Colorado Water Systems/TST

Charles Wenger; Colorado Landscape Services & Facilities Manager
Steve Williams; iSpark Communications

Alan Matlosz; George K. Baum & Company

Matt Munde; MPM Recreation Management

Brenda Follensbee; resident

Danielle Pruette; resident

CALLTO The meeting was called to order at 5:30 p.m. by Director Hyvonen, Board Chair
ORDER:

DISCLOSURE OF Directors Hyvonen, Sanford, Husbands, Olson and Sanner declared that they
POTENTIAL had no conflicts of interest and disclosure statements have been filed.
CONFLICTS OF

INTEREST:

APPROVAL OF
AGENDA:

Director Hyvonen moved that the agenda be approved as presented. Upon a
second by Director Sanford, vote was taken and motion carried unanimously.
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PUBLIC

COMMENT:

STAFF
REPORTS:

Ms. Brenda Hollansbee - 10111 Quarry Hill Place

Ms. Hollansbee addressed the Board of Directors regarding the quality of
landscaping services she has witnessed near and around her home, including
needed fence repairs, long grass and weeds in the area, and the overall
appearance of the development

Ms. Danielle Pruette - 16123 Quarry Hill Drive

Ms. Pruette addressed the Board of Directors regarding the trail entrances at
Quarry Hill Drive. She stated that these areas have been neglected for some
time and are in need of maintenance to include refreshing of mulches, removal
and replacement of dead shrubs

Pool Update Highlights: Mr. Munde was present to answer questions regarding
pool operations. Pools have been filled and cleaned in preparation for the
season. The slide pool has been drained and is undergoing analysis to
determine the extent of suspected leaks. Opening day is set for Saturday — May
23 however weather may be an issue. MPM staff will be prepared and in place
regardless of the weather conditions.

Utility Operations: Mr. Whelan was present to answer questions regarding the
monthly operations report. Mr. Whelan discussed the completed infrastructure
repairs to the Challenger Lift Station and to a number of water system valves
within the District.

Landscape Maintenance and Supervisory Report: Mr. Austin Wenger was not
present so Mr. Charles Wenger briefed the Directors on current landscape and
facility issues. We have been experiencing extremely wet weather conditions
for several weeks and this has put the mowing and lawn maintenance crews
behind schedule. They have been and will be working overtime to catch up on
needed tasks.

Mr. Wenger has been working to troubleshoot a possible leak in the slide pool
and will communicate findings to the Directors when available.

Mr. Schlegel will discuss with Mr. Austin Wenger the Directors desire that
landscaping is a high priority and we need to catch-up as quickly as possible
following the recent spate of bad weather.

iSpark Communications: Mr. Williams thanked the Directors for their time
with the work session that was held preceding this meeting and will send to
them his proposed website design as soon as the framework has been built.
Once that is accomplished and the Directors have given their approval he will
begin to populate the new site with District information. Mr. Williams also
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CONSENT
AGENDA:

FINANCIAL
ITEMS:

reviewed the news items that will be in the next edition of the Messenger,
including:

e Homeowner responsibilities regarding water and wastewater system
components
e Water rates for 2015 and increased wastewater fees in 2015

Waste Water Treatment Plant Update: Project One’s report was included in
the Director’s Board packets. The project is slightly behind schedule due to the
recent wet weather and some unanticipated design enhancements. It is
anticipated that the project will be complete in January 2016.

Engineering Report: Mr. Bill Goetz reported that work on the Master Plan is
progressing and he will work with Mr. Schlegel to schedule a work session with
the Directors to update them on progress, discus goals and make sure that they
conform to the original strategy for the project, and timeline for completion.

Director Hyvonen moved to approve the Consent Agenda as presented. Upon a
second by Director Husbands, a vote was taken and the motion carried
unanimously.

Financial Statements: Mr. Simmons reviewed the financial and cash position
statements for the period ending April 30, 2015, along with a “Financial
Highlights” report that he prepared and supplied to the Directors. Director
Hyvonen moved that the financial statements be approved as presented. Upon
second by Director Sanner, a vote was taken and the motion carried
unanimously.

Claims for Payment: Mr. Simmons reviewed the claims presented for payment
represented by checks #14667-14746 totaling $1,540,195.04. After some
discussion, Director Hyvonen moved that the Board approve the claims for
payment as presented. Upon second by Director Sanner, vote was taken and
motion carried unanimously. :

Mr. Simmons also stated that the 2014 Financial Audit should be complete and
ready for consideration at the June meeting, along with a proposal to amend the
2014 Budget. Mr. Schlegel will ensure that the meeting is noticed and posted
as required.

Mr. Matlosz spoke to the Directors regarding the 2006 Series Bond Refinance.
All transactions are complete. Mr. Matlosz also discussed the status of the
2015 Water Revenue Bonds that have been discussed at previous meetings.
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OLD BUSINESS:

Mr. Schlegel is working with other District consultants to gather the required
data to proceed and the goal is to present options to the Board of Directors at
their August meeting.

Park Enhancements: Director Husbands has been working with area residents

NEW BUSINESS:

ATTORNEY’S
ITEMS:

MANAGER’S
ITEMS.:

and Mr. Charles Wenger to determine certain park area enhancements that can
be made to improve some of the District’s older park areas. Director Hyvonen
moved that the Board approve the expenditure of up to $15,000 from the
General Fund to procure and install a gazebo and playground equipment at the
pocket park site in Filing 21. Upon a second by Director Husbands a vote was
taken and the motion carried unanimously.

Cellular Telephone Lease Proposal: The directors discussed the viability of
agreeing to a site lease proposal from Verizon wireless to install a cellular
telephone transmission tower in the vicinity of the Community Center. Several
Directors visited a site that has similar equipment and expressed concern about
the infrastructure not fitting-in with the surroundings. Director Olson moved to
deny the request from Verizon as presented. Upon a second by Director
Hyvonen a vote was taken and the motion carried unanimously. Mr. Schlegel
will contact the Verizon representative to inform them of the results. The
Directors requested that Mr. Schlegel also tell Verizon that they would entertain
another proposal if an alternate location can be accommodated.

None Presented

None Presented

Newlin Gulch — Urban Drainage Authority Update: Mr. Schlegel stated that he
recently met with representatives from the Urban Drainage Authority regarding
resident complaints of standing water and mosquito issues along the Newlin
Gulch, East of Stonegate Parkway. The Authority Engineers will be monitoring
and assessing the situation throughout the summer months and will work with
the District to identify alternatives / solutions.

Look Ahead Schedule: Mr. Schlegel presented the updated schedule in the
Director’s Board packets and answered questions relating to upcoming projects
and associated timelines.
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Adjournment:

There being no further business for the Board’s consideration Director Sanford
moved that the Board adjourn the meeting at 7:04 p.m. Upon second by
Director Husbands, a vote was taken and motion carried unanimously.

Respectfully submitted,
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