RECORD OF PROCEEDINGS

MINUTES OF A REGULAR MEETING
OF THE BOARD OF DIRECTORS OF THE
STONEGATE VILLAGE METROPOLITAN DISTRICT
HELD
October 15, 2014

A regular meeting of the Board of Directors of the Stonegate Village Metropolitan District was
held on Wednesday, October 15, 2014, at the Stonegate Community Center, 10326 Stonegate
Parkway, Parker CO 80134 at 4:30 p.m.

Attendance: In Attendance were Directors:

Lisa Hyvonen
Roger Husbands
Greg Sanford
Steve Olson
Missy Sanner

Also in attendance were:

Matthew R. Dalton; Spencer Fane Britt & Browne LLP
Ger Whelan; Colorado Water Systems
Jim McGrady, Linda Warren CRS
Bill Goetz; Colorado Water Systems/TST
Austin Wenger; Keepin It Green
Charlie Wenger, CRS
Allan Matlosz; George K. Baum
Steve Williams; iSpark
Lee Lindeen; Providence Infrastructure
Darin Pytlik; Providence Infrastructure
Daniel Rice; Providence Infrastructure
(\ Bill Stoner; Black and Veatch
B Dan Kugler; Black and Veatch
4 Brickman Representatives . .
o JPL Cares Representative |

N
s

Call to Order The meeting was called to order at 4:30 p.m. by President Hyvonen.
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Disclosure of Potential
Conflicts of Interest

Approval of Agenda

Executive Session

Staff Report

Consent Agenda

Financials

President Hyvonen, Directors Sanford, Husbands, Sanner and Olson
declared that they had no conflicts of interest.

Director Hyvonen requested that Action Item H, Discussion and
Award of a Contract to install park drainage facilities at the
Stonegate Community Park and authorization for the District
Manager to sign, be removed from the agenda. Motion made by
President Hyvonen to approve the agenda as amended. Motion
seconded by Director Sanford. Motion unanimously approved.

President Hyvonen made a motion to go in to executive session per
Colorado Statute 24-6-402(4)(e) for negotiations.  Director
Husbands seconded the motion. Unanimously approved. Executive
session concluded at 6:12 p.m.

Director Husbands and Charlie Wenger gave an update on
landscaping projects. Several trees have been removed and
replaced. Some bridge work has been completed. A French drain
by the tennis court was installed. Sidewalks in need of repair have
been identified. Medians will be cleaned up soon. Most of the
cleanup in the Newlin Gulch has been completed. A drainage
pan/dry stream bed along a portion of Jordan will be done soon.
Several irrigation projects ongoing, including replacing some valves
prior to winterization.

Ger Whelan provided a water and wastewater operations update.
There is ongoing work on well CA-1. TV jetting of approximately
15 miles of line between Lincoln and E-470 has been completed.
Manhole inspections have been performed.

Consent agenda items included approval of the Septemer 17, 2014
minutes and two work orders. First work order is for concrete
repairs on several sidewalks throughout the District. Second work
order is a proposal from Moltz Construction to cover exposed
portions of the irrigation pond lining with excess dirt from the
wastewater treatment plant upgrades project. Director Olson moved
that the consent agenda be approved, with the addition that the cost
of including metal mesh in the concrete work be researched and
possibly be included. President Hyvonen seconded the motion.
Motion was unanimously approved.

John Simmons was not able to attend the meeting so District
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Action Item B

Action Jtem C

Manager Mr. McGrady presented a brief overview of the various
funds, including an explanation of landscaping funds used for tree
removal and replacement. Two line items in the Water Sewer
Capital Projects Fund have been used to help pay cash for projects.
Mr. McGrady also explained the cash status. President Hyvonen
moved, and Director Olson seconded a motion to approve the
Financials. Motion unanimously approved. Director Husbands
made a motion, seconded by President Hyvonen, to approve claims.
Motion unanimously approved. The 2015 budget is being fine tuned
and a public hearing will be held at the next regular Board meeting.
A date will be set for a Board work session to review the budget.

Dan Kugler from Black and Veatch presented an overview of the
Disinfection Conversion Project. Bill Stoner, of Black and Veatch,
provided a brief review of why conversion is needed. Water will be
compatible with WISE water received in the future and the water
system will be easier to operate and maintain. The Black and
Veatch proposal includes design drawings and specifications
suitable for soliciting construction bids. The goal is to have the
disinfection conversion up and running about nine months prior to
receiving WISE water. Director Olson moved, and President
Hyvonen seconded a motion to approve Amendment Number 1 to
the Agreement for Professional Services between Stonegate Village
Metropolitan District and the Black and Veatch Corporation Final
Design of the Disinfection Conversion Project agreement. Motion
unanimously approved.

Provident Infrastructure consultant Lee Lindeen provided a brief
overview of the options studied for getting return flows to Reuter-
Hess Reservoir. The return flows would be approximately 1,200
acre feet a year. He explained why Option 5 is the most feasible.
The project would cost approximately $2.4 million. Project steps
include permitting, design, surveying, and advertising and soliciting
bids, and recommending a contractor. There would be a 6-8 month
time frame for permitting, during which time designing would be
ongoing. The project timeline is intended to enable SVMD to
deliver reclaimed water to Rueter-Hess by next Fall. Director Olson
made a motion, and Director Husbands seconded, to approve the
Scope of Services between Stonegate Village Metropolitan District
and Providence Infrastructure Consultants for the Permitting and
Design Services for the Reclaimed Water Conveyance Project.
Motion was unanimously approved.
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Action Item D

Action Item F

Action Item G

i Legal

i Board Updates and
Discussion

Mr. McGrady explained the rationale for the District to continue
participating in the Upper Cherry Creek Water Users project, which
is modeling water availability on Cherry Creek, including SVMD’s
lawn water irrigation return flows (LIRFs). The LIRFs could
possibly amount to 150 acre feet per year. President Hyvonen made
a motion, and Director Olson seconded, to approve Stonegate’s
continued participation with the Upper Cherry Creek Water Users
Association and the Cherry Creek Project Water Authority to
enlarge the Joint Engineering Scope of Work to conduct additional
modeling on Cherry Creek and authorization for the District
Manager to sign the agreement. Motion was approved providing
that the agreement be changed to provide correct Stonegate
information.

Mr. McGrady explained a request from Cottonwood Water and
Sanitation District to receive temporary fire flow services.
Cottonwood would pay for the connection.  This would all be
subject to an agreement approved by both Districts. Director Olson
made a motion, and Director Sanford seconded, to approve the
request to provide fire flow services to Compark Filing 3 Lot 8 and
Compeark Filing 7.

Board discussion concerning what the email distribution
mechanism would involve. Mr. McGrady and Ms. Warren
explained that through the MPM pool management contract, there is
already a mechanism in place to provide mass email distribution.
This action item is merely placing the contract in Stonegate’s name,
rather than MPM. President Hyvonen made a motion, and Director
Olson seconded, to approve the agreement between Stonegate and
Rocky Mountain Register and authorize the District Manager to
sign. Motion was unanimously approved.

Matt Dalton, attorney for the District, had nothing new to report.

President Hyvonen suggested that the Board of Directors have a
mission statement. She asked the Board members begin thinking
about what they think should be in Stonegate’s mission statement.
President Hyvonen will rough out a mission statement and it was
suggested that this be addressed in a Board work session.
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Other Business

Executive Session

Call to Order

Adjournment

Director Olson suggested the idea that the Board have tablets to use
instead of bulky Board packets. He also asked that at some point
Mr. McGrady conduct a work session/field trip addressing the
entire topic of water — how the District gets its water, the
distribution system, etc.

President Hyvonen made a motion, seconded by Director Olson that
the Board go back into Executive Session as per Colorado Statute
24-6-204(4)(e) for negotiations.

President Hyvonen called the meeting back into session. Motion
was made to approve a snow removal contract with Keepin It Green
Lawncare. Motion was approved on a 4-1 vote. A motion was
made to give staff the go ahead to investigate refinancing the 2006
Bonds — Action Item E. Motion was unanimously approved.

President Hyvonen made a motion, seconded by Director Olson, to

adjourn the meeting. Motion was unanimously approved. Meeting
was adjourned at 8:55 p.m.

Respectfully submitted,
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Secretary i@}the Meeting
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