RECORD OF PROCEEDINGS

MINUTES OF A REGULAR MEETING
OF THE BOARD OF DIRECTORS OF THE
STONEGATE VILLAGE METROPOLITAN DISTRICT
HELD
September 17, 2014

A regular meeting of the Board of Directors of the Stonegate Village Metropolitan District was
held on Wednesday, September 17, 2014, at the Stonegate Community Center, 10326 Stonegate
Parkway, Parker CO 80134 at 5:30 p.m.

Attendance; In Attendance were Directors:

Lisa Hyvonen
Roger Husbands
Greg Sanford
Steve Olson

Also in attendance were:

Missy Sanner, Resident

Matthew R. Dalton; Spencer Fane Britt & Browne LLP
Ger Whelan; Colorado Water Systems

Jim McGrady, Linda Warren CRS

Bill Goetz; Colorado Water Systems/TST

Austin Wenger; Keepin It Green

Charlie Wenger, CRS

John Simmons; Simmons & Wheeler

Steve Connolly; Resident

Richard Avila; Resident

Jim Lynch; Resident

Ken Hruska; Resident

Steve Williams; iSpark

Pieter Van Ry; Parker Water and Sanitation District
Lee Lindeen; Providence Infrastructure

Darin Pytlik; Providence Infrastructure

John Segelke; 98 W. Parker, L.td.

Wes Segelke; Wes Segelke & Co. LLC.

Kimberly Martin; Otten Johnson Robinson Neff & Ragonetti
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Call to Order

Disclosure of Potential
Contflicts of Interest

Approval of Agenda

Board Vacancies

Public Hearing on Resolution
2014-11 To Approve the
Petition for Inclusion of Land
and Real Property Inclusion

Agreement

The meeting was called to order at 5:30 p.m. by President Hyvonen.

President Hyvonen, Directors Sanford, Husbands, and Olson
declared that they had no conflicts of interest.

Motion to modify the agenda by moving Item 6 and 7
Consideration of Candidates and the election of Board member to
fill vacant position. Motion passed unanimously.

President Hyvonen nominated Missy Sanner for the vacant Board
member position. Director Husbands seconded. After a brief
discussion, the vote was taken, three in favor one against. Missy

Sanner was sworn in by President Hyvonen and signed the Oath of
Office.

Two residents questioned the procedure for electing a new board
member. They also inquired what qualifications were looked at in
considering candidates. President Hyvonen indicated that letters of
interest and resumes were reviewed by all Board members.
Director Sanford noted that he looked at business experience and
community service. The District’s Attorney Matt Dalton noted that
filling a board vacancy is spelled out in the statutes. The Board
followed the normal process for filling this position.

District Manager Jim McGrady gave a brief introduction about the
resolution and explained what parcel of land was involved. This
parcel of land borders the southwest portion of the District’s current
boundary, Chambers Avenue and Main Street (Ridgegate Road).
John Segelke, of 98 W. Parker, Ltd., noted that this parcel is going
to be annexed by the Town of Parker. During annexation
discussions with the Town of Parker, Mr. Segelke informed the
Town that Stonegate Village Metropolitan District would provide
water and wastewater service.  The Development will be
approximately 300 single family homes, with the possibility of
some retail/commercial. There has been significant interest from
home builders. Building should start in approximately one to one
and half years. Director Sanford inquired about the density
planned.  John Segelke noted that the density would be
approximately 3-5 homes per acre, similar to the current Stonegate
density. An easement on the north side of the development will
provide for a natural buffer to existing Stonegate property. A
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Presentation on Pipeline
Proposal

Staff Reports

wastewater model was developed in planning this development and
as part of the negotiations Stonegate will acquire the use of this
model. This reduced the amount of the required inclusion fee.
Segelke will pay $50,000, less the price of the wastewater model,
after the signing of the inclusion agreement and the remaining
amount will be spread out over several years at the time of
subdivision platting. One wastewater line will be improved from 8
inches to 10 inches. There will be no direct streets into Stonegate
from the new area, although the trails will be connected. There will
be no significant park areas. Town of Parker will be responsible for
any park development. The only real cost to the District will be
increasing the WISE commitment by 150 acre feet, which will cost
approximately $2 million. Tt was estimated that the new
development will generate over $9,000,000 in water and wastewater
connection fees and approximately $370,000 from an inclusion fee.
This money will help the District to deal with aging infrastructure
and help pay for renewable water costs. There is an existing well
on the property, which Stonegate will own. The District will
increase in size by approximately 8 percent.

District Manager Jim McGrady provided an overview of the the
project.  Mr. McGrady indicated that the District produces
approximately 1,000 acre feet of reusable water. This project will
deliver this amount of water annually to Reuter-Hess, where the
District has had storage space since 2006. Sending return flows to
Reuter-Hess reservoir would make excellent use of this space.
Providence Infrastructure representatives Darin Pytlik and Lee
Lindeen presented five options for getting this water to the
reservoir. Option five is believed to be the best considering cost,
current infrastructure and working with Parker Water and Sanitation
District. Pieter Van Ry of PWSD noted that PWSD is currently
planning a new 36 inch pipeline to the Cherry Creek Diversion
structure. Mr. McGrady noted that Stonegate is currently working
with PWSD on an agreement to participate in this project as well as
the use of PWSD’s infrastructure as contemplated by the
Providence Infrastructure study. He also noted that the goal is to
have a pipeline operating next Fall to deliver water to Reuter Hess
Reservoir. Mr. McGrady also noted that the WISE Authority plans
to begin delivering water to project participants by June 2016.

Mr. Charlie Wenger updated the Board with the on-going tree
replacement project. It was also noted here that the District is
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Consent Agenda

Financial

Action Item A

currently soliciting bids for improving drainage in the pool/park
area. Mr. Wenger also provided his top five landscape maintenance
items. He also noted that he will be changing out the lights on the
entrance areas to LED.

Mr. Steve Williams, with iSpark, provided a communications
update. He gave the Board the next article to go into the Stonegate
Messenger. He also presented information on email blast
possibilities and requirements. Mr. Williams also spoke briefly
about his contract with the District. The Board asked that this
discussion take place at the next Board meeting.

Matt Mundy, with MPM, gave an update on pool operations. He is
getting bids for repairing the pool plaster. He noted that one of the
pool covers is in need of replacement and will cost about $12,000.
Also noted is the fact that the pool season will be longer next
Summer and will result in an increase in the pool contract.

Mr. Gerald Whelan with CWS, noted that his reports were sent in
the Board packet. He did mention that the wastewater treatment
plant construction project is on schedule. A couple items of interest
are the generator changes and the sludge removal equipment
alterations. Ger noted that they monitor and check over 45 miles of
lines and manholes, 13 wells, 35 control valves and hundreds of
line valves. He is putting together comprehensive mapping of these
items including the non-potable irrigation system. Also included
will be attribute data of the entire system.

Director Husbands made a motion to approve the Consent Agenda.
President Hyvonen seconded. The motion was unanimously
approved.

Mr. McGrady presented a brief review of the general and other
funds, amounts budgeted and variances in funds. Mr. McGrady
also handed out a report prepared by Mr. Simmons who was not in
attendance. President Hyvonen made a motion to approve the
financials.  Director Husbands seconded. The motion was
unanimously approved.

President Hyvonen made a motion to approve Resolution 2014-11
approving the Petition for Inclusion of Land and Real Property
Inclusion Agreement. Director Olson seconded. The motion was
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Action Item B

Action Item C

Action Item D

Legal

Other Business

Adjournment

unanimously approved.

President Hyvonen made a motion to approve the
Intergovernmental ~ Agreement between Stonegate Village
Metropolitan District and Dominion Water and Sanitation District
for Assignment/Exchange of WISE Project Subscription and
Reservation. Director Sanford seconded the motion. The motion
was unanimously approved.

President Hyvonen moved to approve Resolution 2014-12
Concerning the Execution of the Agreement Regarding
Modifications to Shared Infrastructure by the South Metro WISE
Authority. Director Sanford seconded the motion. The motion was
unanimously approved.

Director Olson made a motion to approve the Underwriter
Engagement Agreement between the Stonegate Village
Metropolitan District and George K. Baum and Company. Director
Sanford seconded the motion. The motion was unanimously
approved.

Matt Dalton, attorney for the District, noted that the judge had ruled
in favor of Stonegate with its Motion for Summary Judgment in the
LPMD lawsuit. He said that the case might not be over as LPMD
can appeal.

President Hyvonen discussed an idea to have various Board
members be points of contact with major district issues. Director
Husbands is already the point of contact concerning landscape
issues. Director Sanford and Director Olson offered to be the points
of contact with water and wastewater issues. President Hyvonen
and Director Sanner will be the financial points of contact.

President Hyvonen made a motion to adjourn the meeting. Director
Olson seconded the motion. Unanimously approved. Meeting was
adjourned at 8:47 p.m.
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Respectfully submitted,

Secre%ary for the Meeting




