RECORD OF PROCEEDINGS

MINUTES OF A REGULAR MEETING
OF THE BOARD OF DIRECTORS OF THE

STONEGATE VILLAGE METROPOLITAN DISTRICT

HELD
MARCH 18, 2015

A regular meeting of the Board of Directors of the Stonegate Village Metropolitan District was
held on Wednesday, March 18, 2015, at the Stonegate Community Center, 10326 Stonegate
Parkway, Parker Colorado, at 5:30 p.m.

Attendance:

Call to Order:

Disclosure of
Potential Conflicts
of Interest:

Approval of
Agenda:

In Attendance were Directors:

Roger Husbands

Greg Sanford

Missy Sanner

Steve Olson (arrived at 6:00 p.m.)

Absent was Director Lisa Hyvonen, whose absence was excused.

Also in attendance were:

Matthew R. Dalton, Esq.; Spencer Fane Britt & Browne LLP
John Simmons; Simmons and Wheeler

Ger Whelan; Colorado Water Systems

Kurt Schlegel, Sue Blair and Jim McGrady; CRS
Bill Goetz; Colorado Water Systems/TST
Austin Wenger; Keepin’ It Green

Charlie Wenger; Colorado Landscape Services
Steve Williams; iSpark

JC Chambers; MPM Pool Management

Mary Melville; Tennis [.eague Representative
Ryan Weaver; Tennis Professional

Alan Matlosz; George K. Baum

Dan Kugler; Black & Veatch

The meeting was called to order at 5:33 p.m. by Acting Chairman Sanford.

Directors Sanford, Husbands, Sanner and Olson declared that they had no

conflicts of interest.

Director Husbands moved that the agenda be amended to delete Item VIII(G).
Upon second by Director Sanner, vote was taken and motion carried

unanimously.
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Public Comment:

Staff Reports:

Mary Melville introduced tennis pro Ryan Weaver. The Board requested that
Mr. Weaver present a proposal to the Board for youth tennis programs in
Stonegate. He is to submit said proposal to Kurt Schlegel for distribution to the
Board.

Pool Update Highlights:

e plastering of south pool should be completed by April 25M

water bill to include notice regarding pool registration

all furniture is ordered

swim team schedule provided

FINALS meet will be held in Stonegate this year on July 1"

Snack Shack agreement is being reviewed by Chapparal rep

Board requested that JC contact the hot dog stand vendor to see if he

can be present on the weekends

e MPM will coordinate plastering contractor to work around the parking
lot being sealed

e District will pay the additional $300 to ensure cover fits perfectly

Manager’s Report: The manager’s report was included in the Board packet.
Dan Kugler with Black & Veatch addressed the Board regarding the bids
received on the Chloramine Project. They were 25% higher than the engineer’s
estimate. The engineer is reviewing the bids and compiling a revised scope of
services which will be sent to both bidders for clarification.

Utility Operations: Ger Whelan, Colorado Water Systems, was present to
answer questions regarding his written report. Mr. Whelan reported that he is
checking the pumps and meter by the reservoir weekly. The meter has not
moved nor has any water entered the vault. Regarding the repair of the 700 feet
of pipe, Mr. Whelan is waiting on a quote from C&L. C&L is working with
Douglas County regarding this repair. ~Well CA2R has been running
throughout the winter months and produces 300 gallons per minute.

Landscape Maintenance and Supervisory Report:  Written reports were
provided in the Board packet. The irrigation system will be charged prior to
installing the French drain — probably prior to April 15" Director Sanner
requested that parties reserving the pavilion be informed of the drain project. In
addition, Chapparal High should also be notified as graduation parties are held
in the park.

Charlie reported that 4 replacement Maxicom radios have been ordered, along
with a programming kit. Charlie explained that there is one meter on the
effluent system. It is difficult to isolate leaks since the gate valves are old and
don’t seal tight.
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Consent Agenda:

Financial Items:

Director Sanner asked if the problem that caused the flooding of yards had been
resolved. Charlie stated that if she notices that the sprinklers are hitting the
trees behind her home, to be sure to contact him. The sprinklers heads need
periodic adjustments.

iSpark Communications: Mr. Williams reviewed the following items with the
Board:

e Messenger Article — Mr. Williams will work with CRS staff to develop
an article for the May issue that incorporates information on water
restrictions and conservation. The article is due April 15", The
watering schedule will remain the same as in past years.

e Website Project Planning - Mr. Williams will be redesigning and
freshening up the website, migrating current content.  Currently,
iSpark’s work on the potential website redesign project falls within the
current monthly contract. Moving forward, iSparks billable time on this
project may fall outside the current monthly contract. Mr. Williams
projected hours for completion is 31.5 hours at $50/hour. This estimate
does not include changes, additions and/or unforeseen issues.

o WIX — After review of numerous high level websites, and discussions
with Parker Water & Sanitation District, Mr. Williams recommends that
the District host the website through WIX for $12/month in lieu of
owning its own site (which could cost upwards of +$30,000).

Upon motion duly made, seconded and unanimously carried, the Board
authorized Mr. Williams to proceed on refreshing the District’s website, using
WIX as the host. Mr., Williams requested that the Board members pick out 3
website designs that they like. He will coordinate content with CRS.

Director Sanford made a motion to amend the February 18, 2015 — Page 4, 2"
paragraph under Action Item A, 4™ line, change line to read “which ended
December 31, 2014, should NOT have been included in the . . .”. and adopt the
Consent Agenda. Upon a second by Director Sanner, a vote was taken and the
motion carried unanimously.

Financial Statements: Mr. Simmons reviewed the financial statements for the

period ending February 28, 2015. Director Sanford moved that the financial
statements be approved as presented. Upon second by Director Husbands, vote
was taken and motion carried unanimously.

Claims: Mzr. Simmons reviewed the claims presented for payment represented

by checks #14528-14581 totaling $544,681.94 and additional checks numbered

14582-14594 totaling $53,663.84. Director Husbands stated that Compark

should be billed $12,212 for this work. Mr. Simmons will prepare the invoice

to Compark and Mr. Schlegel will draft a letter to Compark explaining the
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charge. The 10% administrative fee that was charged was discussed. Mr.
Simmons will look into it further and report back to the Board.

Four additional invoices were presented for payment, as follows:

South Metro WISE Authority $1,070,067.41

Moltz Construction $ 649,183.43
Burns & McDonnell $ 26,011.06
Colorado Landscape Services $ 3,200.00

After discussion, Director Sanford moved that the Board approve the claims as
presented, including the four additional checks. Upon second by Director
Husbands, vote was taken and motion carried unanimously.

Refinance: Mr. Alan Matlosz addressed the Board regarding a possible bond
issue in the approximate amount of $13,000,000. Four proposals were received
— US Bank, Colorado State Bank, Compass, KeyBank. Mr. Matlosz
recommended that the two proposals from US Bank and KeyBank should be
considered by the Board.

US Bank: 10-year term
3.72% taxable until 2016
2.59% exempt fixed rate
2018 and thereafter bonds can be refinanced at no cost

KeyBank: 10-year term
3.83% taxable until 2016
2.50% exempt fixed rate
2018 — can be refinanced at a cost of 3%
2019 — can be refinanced at a cost of 2%
2020 — can be refinanced at no cost

These rates are not locked in — typically not locked until the formal Resolution
is signed. Today, interest dropped 30 bases points.

Discussion ensued. Director Olson moved that the Board authorize Mr.
Matlosz to proceed with US Bank and to coordinate work with Butler Snow and
CRS to schedule a special meeting. Upon second by Director Sanner, vote was
taken and motion carried unanimously.

Director Olson moved that the Board approve the Underwriter Engagement
Agreement with George K. Baum & Company for underwriting services related
to refinancing. Upon second by Director Sanford, vote was taken and motion
carried unanimously.
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Action [tems:

Legal Items:

2™ Addendum — Black & Veatch: The Board reviewed the Second Addendum
to the engineering services agreement with Black & Veatch. Director Olson
moved that the Board approve the Addendum as presented. Upon second by
Director Husbands, vote was taken and motion carried unanimously.

Approval of Resolution 2015-02: Director Olson moved that the Board
approve Resolution 2015-02 Expressing the Intent of the District to be
Reimbursed for Certain Expenses Relating to Acquisition and Construction of
Water Improvements. Upon second by Director Sanford, vote was taken and
motion carried unanimously.

2015 Water Revenue Bonds. As a result of the approval of Resolution 2015-02
Mr. Matlosz from G.K. Baum briefed the Directors about the need to secure
financing for approximately $13 Million for several water projects that are
currently being discussed. Mr. Matlosz stated that his firm’s fee would be .75%
to 1.0% of the Bond amount. Director Olson moved that the Board direct Mr.
Matlosz to proceed with the necessary actions to issue 2015 Water Revenue
Bonds. Upon a second by Director Sanford a vote was taken and the motion
carried unanimously.

Approval of IGA — Cottonwood Water & Sanitation District: Director Olson
moved that the Board approve the Intergovernmental Agreement between the
District and Cottonwood Water & Sanitation District for a Temporary
Emergency Water Supply Interconnect. Upon second by Director Husbands,
vote was taken and motion carried unanimously.

Approval of Vacation of Quit Claim Deed: Director Olson moved that the
Board approve the Vacation of Quit Claim Deed for Lot 2-C, Compark Filing
No. 3, 1* Amendment. Upon second by Director Sanford, vote was taken and
motion carried unanimously.

Carousel Farms: Mr. Dalton reported that his firm will be filing a Stipulation
regarding the Carousel Farms Metropolitan District. Stonegate has water mains
within the Carousel property. Worst case scenario would be that the Town
could make the District move the lines; however, this is highly unlikely. Under
the terms of the stipulation the Carousel Farms Metropolitan District would be
responsible for the cost of relocating the line, if necessary. Director Olson
moved that the Board approve the Stipulation. Upon second by Director
Sanford, vote was taken and motion carried unanimously.
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Board Updates &

Discussion:

Adjournment:

There were none.

Director Olson moved that the Board adjourn the meeting at 8:17 p.m. Upon
second by Director Sanner, vote was taken and motion carried unanimously.

Respectfully submitted,

)/
/
// P/ 7’7 2 4/2& /
Secrét tary for the Meeting




