RECORD OF PROCEEDINGS

MINUTES OF A REGULAR MEETING
OF THE BOARD OF DIRECTORS OF THE

STONEGATE VILLAGE METROPOLITAN DISTRICT

HELD
August 19, 2015

A regular meeting of the Board of Directors of the Stonegate Village Metropolitan District was
held on Wednesday, August 19, 2015, at the Stonegate Community Center, 10326 Stonegate
Parkway, Parker Colorado, at 5:30 p.m.

ATTENDANCE:

Present were Directors:

CALL TO
ORDER:

DISCLOSURE OF
POTENTIAL
CONFLICTS OF
INTEREST:

Lisa Hyvonen
Greg Sanford
Roger Husbands
Steve Olson
Mary Sanner

Also in attendance were:

Matt Dalton, Esq.; Spencer Fane Britt & Browne LLP

John Simmons; Simmons and Wheeler

Ger Whelan; Colorado Water Systems

Kurt Schlegel; Community Resource Services of Colorado

Bill Goetz; Colorado Water Systems/TST

Charles Wenger; Colorado Landscape Services & Facilities Manager
Steve Williams; iSpark Communications

Matt Mundy; MPM Recreation Management

Alan Matlosz; George K. Baum & Company

Daniel Kipp, resident; Channing O’Dell, resident; Mary Melville, resident;

Barbara Weiss, resident; Smith & Rita Young, residents; Justin Caera,

resident;
Ken Hruska, resident; Brenda Follensbee, resident; Gary Amslov; resident

The meeting was called to order at 5:32 p.m. by Director Hyvonen, Board

Chair

Directors Hyvonen, Sanford, Husbands, Olson, and Sanner declared that they
had no conflicts of interest and that the required disclosure statements have

been filed.
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EXECUTIVE
SESSION:

APPROVAL OF
AGENDA:

MANAGER’S
REPORT ON
DISTRICT
LANDSCAPING
&
MAINTENANCE:

PUBLIC
COMMENT:

Director Sanford moved that the Board enter into an Executive Session, under
C.R.S. Section 402(4)(b) and (e) to develop negotiating positions, strategy, or
instruct negotiators, and to consult with legal counsel. Upon a second by
Director Husbands, a vote was taken and the motion carried unanimously. At
5:38 the Executive Session began and the room was cleared.

At 6:06 pm the Board of Directors came out of Executive Session and re-
convened the Regular Meeting.

Director Olson requested that the Manager’s Report on District Landscaping
and Maintenance be moved to precede the Public Comment Section of the
meeting. Director Sanford moved that the agenda be approved as amended.
Upon a second by Director Hyvonen, a vote was taken and motion carried
unanimously.

M. Schlegel addressed the Board regarding the current status of landscaping
issues being experienced in the District. While the contracted landscaper has
made improvements and the number of daily complaints has slowed
somewhat, the District is still behind in landscaping and turf maintenance. Mr.
Schlegel presented the Board with a written statement that addressed the litany
of issues that have taken place but also highlighted the many accomplishments
and positive improvements that have taken place this summer. This statement
was made available to the public.

Mr. Schlegel explained to the Directors that Requests for Proposals (RFP)
were published on Monday — 17 August, 2015, for Twf Care and
Maintenance; Shrub and Flower Bed Maintenance; and Snow Removal. The
closing date for proposals is 15 September, 2015. Once the proposal period
closes all bids received will be evaluated and then presented to the Board of
Directors for their decision.

Daniel Kipp spoke about tree maintenance, fence repairs, dead or dying
shrubs, and grass clippings remaining after the turf has been cut.

Channing O’Dell spoke about the current tree count in the District, is there a
plan in place for selection of species and replacement, and had concerns over
who developed the specifications for the REPs.

Smith & Rita Young stated that they thought the landscaping in the District
looked “good”. Addressed the Board regarding the U.S. Department of
Housing and Urban Development’s “Affirmatively Furthering Fair Housing”
(AFFH) program and requested the Board to reject this rule handed down by
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STAFF

REPORTS:

the Federal government.

Ken Hruska asked several questions regarding the process and selection
criteria developed for selecting contractors.

Brenda Follensbee spoke about her continued displeasure regarding District
maintained turf and native areas in the vicinity of her home.

Gary Amslov spoke about the poor quality of landscaping services throughout
the District and suggested that a homeowner be placed on the “selection team”
to choose a new landscaping contractor. Mr. Amslov also expressed his
concern over the fact that youths are vandalizing the native areas throughout
the District and wanted to know what could be done to increase citizen
awareness of the issue.

Pool Update Highlights: Mr. Mundy was present to answer questions
regarding the monthly operations report. Mr. Mundy stated that the leak in the
Slide Pool will be addressed once the pool closes for the season and the heater
has been repaired and is functioning properly.

At the close of this season the slide will be inspected and a complete inventory
of all furniture and equipment will be conducted.

Utility Operations: Mr. Whelan was present to answer questions regarding the
monthly operations report. Mr. Whelan discussed the progress being made at
the Waste Water Treatment Plant (upgrade construction project) and that some
difficulty was encountered recently due to the inaccuracy of available “as
built” drawings. Mr. Whelan also stated that his staff has been responding to a
larger than normal amount of service calls due to the fact that this year has
been “wetter” than normal.

District Landscape & Maintenance Report: Mr. Charles Wenger briefed the
Directors on the status of fence repairs and staining throughout the District,
there have been several issues where private landscaping has damaged or
destroyed District maintained fences and Mr. Wenger requested assistance
with these issues. Mr. Wenger addressed the reports of brown and dying turf
in the area and reported that some of these areas are diseased, while others are
the result of shallow rooted plants that need to be replaced.

Tree removal has been contracted to a local service provider and is in process.
Mr. Wenger also addressed the issue of species selection when replacing trees,
he suggested that the District stay away from smaller ornamental species.
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CONSENT
AGENDA:

FINANCIAL
ITEMS:

District Communications: Mr. Williams displayed the latest results of the
District’s new website and requested further direction from the Board. The
plan is to go LIVE with the new site sometime in October 2015.

Waste Water Treatment Plant Update: Project One’s report was included in
the Director’s Board packets. The project is slightly behind schedule due to the
some unanticipated design enhancements as well as the unexpected locations
of existing buried infrastructure in the Plant. It is still anticipated that the
project will be complete in January 2016.

Engineering Report: The Board of Directors held a work session with Mr.
Goetz prior to the start of tonight’s business meeting to discuss the Master
Plan process. Mr. Goetz reported that work on the Master Plan is progressing
and that the determinations of both water and waste water capacities are close
to being finalized. The Water Infrastructure and Supply Efficiency (WISE)
interconnect design is complete and that staff is working to obtain easement
agreements for this water delivery pipeline, scheduled for construction in
2016.

Director Olson moved to approve the Consent Agenda as presented. Upon a
second by Director Sanner, a vote was taken and the motion carried
unanimously.

Financial Statements: Mr. Simmons reviewed the financial and cash position
statements for the period ending July 31, 2015, along with a “Financial
Highlights” report that he prepared and supplied to the Directors. Director
Husbands moved that the financial statements be approved as presented. Upon
second by Director Hyvonen, a vote was taken and the motion carried
unanimously.

Ratification of July 2015 Expenditures: Mr. Simmons reviewed the list of July
2015 claims represented by checks #14825-14903, totaling $1,064,040.24,
which were paid in July. These were not presented earlier because there was
no business meeting held in the month of July due to the lack of a quorum.
After review, Director Hyvonen moved that the Board ratify the claims paid as
presented. Upon second by Director Olson, vote was taken and motion carried
unanimously.
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OLD BUSINESS:

Claims for Payment: Mr. Simmons reviewed the August 2015 claims
presented for payment represented by checks #14905-14981 totaling
$1,227,914.85. Director Sanford moved that the Board approve the claims for
payment as presented. Upon second by Director Sanner, vote was taken and
motion carried unanimously.

2014 Financial Audit: Mr. Simmons presented the 2014 Financial Audit to the
Board for their consideration. The Audit states that the District’s financial
records and statements are fairly and appropriately presented, and in
accordance with Generally Accepted Accounting Principles (GAAP), and
received an unqualified opinion for the Auditor. Director Sanford inquired as
to how long the current audit firm had been working on behalf of the District.
Mr. Simmons stated that Wagner & Barnes have been completing the
District’s audits for the past seven (7) years. Director Sanford suggested that it
may be time to go out for bid for the 2015 Audit.

After some discussion Director Hyvonen moved to accept the 2014 Audit as
presented. Upon a second by Director Sanford, a vote was taken and the
motion carried unanimously.

2015 Water Revenue Bonds: Mr. Matlosz briefed the Directors on the status
of the proposed acquisition of bond financing for future water projects in the
District. Based on the current schedule a Resolution will be introduced at the
Board’s September meeting authorizing staff to move the issue forward. The
estimated date of closing for this transaction will be in October 2015 (actual
date to be determined). The Directors asked Mr. Matlosz questions about
interest rates and terms, which he in turn answered.

Tennis Court Use Agreement — Ms. Mary Melville: Ms. Melville addressed

the Board regarding a request by the Chapparal High School tennis team for
the use of the District’s tennis courts. The Board approved the use of the
District’s courts for the following five (5) dates:

e 26 August @ 3:00 pm
1 September @ 3:00 pm
9 September @ 3:00 pm
14 September @ 3:00 pm
22 September @ 3:00 pm
One (1) court will remain open for resident use at all times.
Future requests for use of the tennis courts will be reviewed on a case-by-case
basis and Director Sanner volunteered to be the “point person” on the Board
for tennis court related issues.
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NEW BUSINESS:

Amendment to WISE Pipeline Design Agreement: Mr. Goetz presented his
firm’s (TST Engineering) request for an amendment to the existing agreement
for design and consultation services relating to the District’s WISE
interconnect pipeline — meter vault design, in the amount if $17,000. This
amendment was necessitated by unforeseen additional work that must be
accomplished to complete the design and easement acquisition processes.
Director Hyvonen moved to approve the contract amendment as presented.
Upon a second by Director Husbands, a vote was taken and the motion carried
unanimously.

Water Service Shut-Off Posting Fee: Mr. Schlegel presented a proposed
change to the District Rate and Fee structure that would institute a $50 fee to
post potential water service shut-off notices at the addresses of customers who
have failed to pay their water bill(s). Mr. Schlegel explained that staff time is
required to process and then physically post these notices, of which there
approximately 35 per month, at a cost to the District’s customers. This fee, if
adopted, would cover the associated costs for posting Shut-Off notices. Upon
review Director Olson moved to approve the Resolution amending the
District’s Rate and Fee structure to include a Shut-Off Posting fee of $50.
Upon a second by Director Sanford, a vote was taken and the motion carried
unanimously.

Ability to Pay and Water Rate Study: Mr. Schlegel reminded the Directors
that at a previous meeting they had approved an expenditure of up to $15,000
to perform an ability to pay (Water Revenue Bond related) study, to be
conducted by an outside firm. The Directors requested at that time to amend
the proposal to include a water rate study. Based on this request Mr. Schlegel
received an updated quote for service for approximately $25,000.

Mr. Schlegel offered to perform this work in-house at a cost not to exceed
$12,000. After discussing the alternatives the Directors chose to table the
issue.

Verizon Wireless Cellular Telephone Tower Proposal: Mr. Schlegel presented
the Directors with a third proposal from Verizon for an alternate location for a
proposed cellular tower. The Directors expressed an interest in the newly
proposed location and requested that Mr. Schlegel obtain additional
information and site plans for this option.

Proposal to Update District Water and Waste Water Rules & Regulations: Mr.
Schlegel presented a proposal prepared by Mulhern MRE to Review, update,
and re-write the District’s Rules & Regulations. The document currently in
use was adopted in 2002 and contains information that may be contradictory to
current policies and procedures, State regulations, etc. After some discussion
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ATTORNEY’S
ITEMS:

MANAGER’S
ITEMS:

ADJOURNMENT:

Director Husbands moved to approve the proposal, not to exceed $9,500.
Upon a second by Director Hyvonen, a vote was taken and the motion carried
unanimously.

None Presented.

Look Ahead Schedule: Mr. Schlegel presented the updated schedule of events
in the Director’s Board packets and answered questions relating to upcoming
projects and associated timelines.

There being no further business for the Board’s consideration Director Olson
moved that the Board adjourn the meeting at 9:00 p.m. Upon second by
Director Sanford, a vote was taken and motion carried unanimously.

Respectfully submitted,

// /////////

Secretar§ for the Méctir




