RECORD OF PROCEEDINGS

MINUTES OF A REGULAR MEETING
OF THE BOARD OF DIRECTORS OF THE

STONEGATE VILLAGE METROPOLITAN DISTRICT

HELD
NOVEMBER 18, 2015

A regular meeting of the Board of Directors of the Stonegate Village Metropolitan District was
held on Wednesday, November 18, 2015, at the Stonegate Community Center, 10326 Stonegate
Parkway in Parker, Colorado at 5:30 p.m.

ATTENDANCE:  Present were Directors:

Lisa Hyvonen

Greg Sanford

Roger Husbands

Steve Olson

Mary Sanner

Also in attendance were:

Matthew R. Dalton, Esq.; Spencer Fane Britt & Browne LLP

John Simmons, CPA; Simmons and Wheeler

Ger Whelan; Colorado Water Systems

Adam Monchak; TST Engineering

Chris Sanchez; Bishop Brogden

Tim Crawford; Bishop Brogden

Matthew Machado; Lyons McGaddis

Brian Knadle; Burns & McDonnell Engineering

Charles Wenger; Colorado Landscape Services & Facilities Manager

Kurt Schlegel; Community Resource Services of Colorado, LLC
CALLTO The meeting was called to order at 5:35 p.m. by Director Hyvonen.
ORDER:
DISCLOSURE OF Directors Hyvonen, Sanford, Husbands, Olson, and Sanner declared that they
POTENTIAL have no conflicts of interest and District General Counsel stated that the
CONFLICTS OF  required disclosure statements have been filed.
INTEREST:
APPROVAL OF Director Hyvonen requested that Item IX-A be moved to follow Item IV.
AGENDA: Upon motion duly made, seconded and unanimously carried, the agenda was

approved as amended.
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WATER RIGHTS

& USE UPDATE:

PUBLIC
COMMENT:

EXECUTIVE
SESSION:

STAFF
REPORTS:

Mr. Sanchez briefed the Directors on work that Bishop & Brogden has been
doing for the District for many years with respect to water use and water
rights. He provided the Directors with documents that depict where the
District’s wells are located, charts regarding pumping statistics for District
owned wells.

Mr. Machado then briefed the Directors on the status of pending legal cases
that the District is actively involved. The District is awaiting a court date for
an issue that may determine how much, and from which wells, District owned
water may be pumped. The State wished to limit the District’s water rights to
a “Historical Average”, to which the District is opposed. This case is
scheduled to go to trial on 5 July, 2016, unless settled prior to this date.

No members of the general public were in attendance.

Director Olson moved that the Board enter into an Executive Session, under
C.R.S. Section 402(4) (b) and (e) to develop negotiating positions, strategy, or
instruct negotiators, and to consult with legal counsel. Upon a second by
Director Hyvonen, a vote was taken and the motion carried unanimously. At
6:15 p.m. the room was cleared and the Executive Session began.

At 6:45 p.m. the Board of Directors closed their Executive Session and re-
convened into general session.

Pool Maintenance: Mr. Wenger has information regarding quotes to perform
needed repairs to the slide pool. Mr. Schlegel will work with Mr. Wenger to
provide a recommendation to the Board regarding repairs in 2016.

Utility Operations: Mr. Schlegel briefed the Board on District water and waste
water operations.

Landscape Maintenance: Mr. Schlegel stated that he is working with Mr.
Wenger to finalize contracts for Turf and Shrub Bed Maintenance & Snow
Removal. Once these contracts are finalized they will be presented to the
Board President for execution. IN addition Mr. Schlegel and Mr. Wenger are
scheduled to meet with Keesen staff on Monday — November 23 to discuss
snow removal issues encountered as a result of the recent major winter storm.
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CONSENT
AGENDA:

FINANCIAL
ITEMS:

District Communications: Mr. Williams was unable to attend. Mr. Schlegel
stated that the District’s new website is nearly complete and is scheduled to be
commissioned on or about December 1, 2015. Mr. Williams is still waiting on
pictures and biographies from two directors.

All matters listed on the Consent Agenda are considered routine by the Board
and will be enacted with one (1) motion. Director Olson moved to approve the
Consent Agenda as presented. Upon a second by Director Hyvonen, a vote
was taken and the motion carried unanimously.

Claims for Payment: Mr. Simmons reviewed the November 2015 claims
presented for payment represented by checks #15154-#15240 totaling
$1,332,430.85. Director Olson moved that the Board approve the claims for
payment as presented. Upon second by Director Hyvonen, vote was taken and
motion carried unanimously.

Financial Statements: Mr. Simmons reviewed the financial and cash position
statements for the period ending October 31, 2015, along with a “Financial
Highlights” report that he prepared and supplied to the Directors. Director
Hyvonen moved that the financial statements be approved as presented. Upon
second by Director Sanner, a vote was taken and the motion carried
unanimously.

2016 Budget: Mr. Schlegel stated that the appropriate notice had been
published and posted in order to conduct budget discussions and the associated
Public Hearing. Mr. Simmons stated that he had met with Mr. Schlegel, Mr.
Whelen, and Director Husbands to discuss projected expenditures and cost of
operations in 2016. He then reviewed the DRAFT budget with the Directors
and discussed projected revenues based upon the preliminary assessed
valuation by Douglas County in 2015, In addition the District will consider
adjusting the MILL Levies for the General and Debt Service funds based on
Final Assessed Valuations received from Douglas County.

Director Hyvonen moved that the Board open the Public Hearing at 7:10 p.m.
Upon a second by Director Olson, a vote was taken and the motion carried
unanimously. No public comment as received.

Director Hyvonen moved to close the Public Hearing at 7:11 p.m. Upon a
second by Director Olson, a vote was taken and the motion carried
unanimously.

Director Hyvonen moved to adopt a Resolution approving the 2016 Budget for
the Stonegate Village Metropolitan District, Certify the MILL levies for the
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OLD BUSINESS:

District, and Appropriate the funds required for the District in 2016. Upon a
second by Director Olson, a vote was taken and the motion carried
unanimously.

Engineering Services Contract Amendment; Reuter Hess Return Flow Pipeline

Project: Mr. Schlegel presented a proposed contract amendment from
Providence Engineering. This amendment has been requested based on
additional work that has been required, including potholing and survey work
required by Douglas County and the Town of Parker. If approved this
amendment will allow the District to remunerate Providence Engineering for
additional engineering costs in the amount of $11,906. After review Director
Olson moved that the Board approve the proposed Contract Amendment No. 2
between the District and Providence Engineering. Upon a second by Director
Sanford, a vote was taken and the motion carried unanimously.

Engineering Services Contract Amendment; Waste Water Treatment Plant
Upgrade Project: Mr. Schlegel presented a proposed contract amendment
from Burns & McDonnell for additional engineering time necessitated by
project delays and unforeseen engineering work required to complete the
upgrade project. Mr. Knadle was introduced and briefed the Directors on
issues that have required a contract amendment to be considered. Director
Husbands voiced displeasure over an increase in costs for the project. Mr.
Schlegel stated that if approved, this contract amendment does not
automatically imply that the project will exceed its original budget; it just
gives the District the authority to exceed the original engineering services
contracted amount, After review and discussion Director Hyvonen moved that
the Board approve Contract Amendment #6 between the District and Burns &
McDonnell that includes a not to exceed maximum of $538,000.00. Upon a
second by Director Sanner, a vote was taken and the motion carried 4 in favor,
with 1 abstention by Director Husbands.

Newlin Gulch Rehabilitation Project: Mr. Schlegel briefed the Board on his
discussions with the staff of the Urban Drainage and Flood Control District
regarding the issue of standing water in Newlin Gulch. Mr. Schlegel brought
this issue to the Flood Control District’s staff earlier in 2015 and since that
time their engineers have devised a project to correct the standing / stagnant
water issue in section of the Gulch. The construction project is scheduled to
begin before the end of 2015 and should be complete by March of 2016.

Verizon Wireless Cellular Tower Proposal: Since the Verizon representative
was unavailable to attend this meeting the issue was tabled until a future
meeting date.
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NEW BUSINESS:

DIRECTOR
ITEMS:

ATTORNEY’S
ITEMS:

MANAGER’S
ITEMS:

ADJOURNMENT:

None Presented

District Contractor Notifications: Director Husbands stated that Mr. Wenger
was being notified after hours for issues he is not responsible for. Mr.
Schlegel will verify and correct call down lists that are maintained by the
after-hours answering service.

Irrigation System Changes: Director Husbands stated that he wants the
District’s Maxicom Irrigation Control System modified so that the landscaping
contractor for Lincoln Park will no longer have access to the system, and
directed Mr. Schlegel to make sure this happens before turf irrigation begins in
2016.

2016 Election Resolution: Mr, Dalton presented a proposed Resolution to the
Directors that specifies the requirements for an election, if needed, in 2016 for
three (3) eligible Director positions. After review and discussion Director
Olson moved that the Board of Directors adopt the 2016 Election Resolution,
as presented. Upon a second by Director Hyvonen, a vote was taken and the
motion carried unanimously.

Annual Administrative Resolution:  Mr. Schlegel presented a proposed
Resolution to the Directors for their consideration. After review Director
Olson moved that the Board adopt the 2016 Annual Administrative Resolution
for the Stoneridge Metropolitan District, as presented. Upon a second by
Director Hyvonen, a vote was taken and the motion carried unanimously

Look Ahead Schedule: Mr. Schlegel reviewed the District’s Look Ahead
Schedule with the Directors.

There being no further business for the Board’s consideration, Director Olson
moved that the Board adjourn the meeting at 8:30 p.m. Upon second by
Director Husbands, a vote was taken and motion carried unanimously.

Respectfully submitted,

o
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Secretary for the Meeting
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